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transfers the ownership of a house to another, but reserves
to himself the use of it for a certain time, or conversely.
Therefore a man may lawfully receive a price for the use of
a house, and besides this demand the restoration of the house
itself at the end of some period agreed upon. But money, as
Aristotle says in the fifth book of the Ethics and the first of
the Politics, has "been devised for the making of exchanges.
So that the first and chief use of money is its consumption or
spending. Wherefore it is in itself wrong to receive (besides
the return of the money itself) a price for the use of the
money."58

It will be shown in a later section how, in the sixteenth
century, instead of the theory that all taking of 'reward was
usurious, arose the theory that it was only the taking more
than a certain percentage; and when we come to our own
century we shall see how the practical difficulties involved
in such a distinction, together with the belief in the natural
right of every man to make what terms he pleased in money
bargains,54 caused all legal restraints to be removed. There
was a period when to defend usury laws was to obtain the
character of a sentimental reactionary. But the political
dangers which complete freedom of contract in the matter of
loans has caused in central and eastern Europe, dangers so
great as to induce the German legislature to retrace its steps
and bring back the legal prohibition of usury in a more
workable form,55 may dispose us to consider what sort of
justification the ideas we have been stating may have had in
relation to the circumstances of the time in which they were
dominant. But, first, we must put on one side the argument
in favour of interest which will probably suggest itself to
nine out of ten who think about the matter : " A man who
has money is not bound to lend it; if he does choose to lend
it, surely he is free to make what conditions he pleases." To